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The Principle of Gover nment I ntervention in the Housing M ar ket

Wang Songtao
(Institute of Real Estate Studies of Tsinghua University, Beijing 100084, China)

Abstract Since 2003, a few obvious problems, like the widening gap between the aggregated
housing supply and demand, the unbalanced housing market structure, the fast escalation of
housing prices, and the lack of public housing for middle and low income families, have gradually
manifested themselves in China’s urban housing markets and have triggered a series of forceful
interventions by the government. Should the government intervene in the housing market? If so,
how should it set the intervention objectives and select the intervention instruments? These topics
have already drawn great attention from all affected parties. Based on the practical experiences of
other countries and economies, this paper analyzes the principle of government intervention in the
housing market. The results will not only provide a theory foundation in understanding the
government intervention behavior in the housing market, but also facilitate the empirical research
in performance eval uation of theintervention policies.

K eywor ds housing market; government intervention; stock-flow model



