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The mpact of land supply policy on housng supply and pr ices

Wang Songtao L iu Hongyu
(Institute of Real Estate Studies of Tsinghua University, Beijing 100084, China)

Abstract: Land supply is the basisof housing supply.  Since the gpproach of land granting, the quantity, structure aswell
asprice of land supply directly affect the quantity, structure, price and expectation of housing spply, the Chinese
goverrment regards land supply policy asone of the most important instruments for intervention of urban housing market

Three trangnisson mechanisns are proposed, through which land supply policy could influence the housing market,

namely, the production function mechanisn, the expectation mechanisn, and the housing supply efficiency mechanisn

Based on the recent change of land supply policies and the data for 35 large and medium-sized cities fram year 1998 t year
2006, panel data analysis and cross-section regression are anployed o exanine the existence of the production function
mechanisn, the housing supply efficiency mechanisn and the impact of land supply regime shift (land has to be upplied
through biddings auctions and listings rather than private negotiations) on housing supply and housing prices By analyzing
the effectiveness of land supply policy in modulating the housing market, suggestions are provided for improving the
efficiency of land supply policy
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Fig 2 Production function channel of land supply policy
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Fig. 4 The impact of housing supply elasticity to prices
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Fig. 5 The efficiency channel of land supply policy
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