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Abstract: The influence of pre-sale qualification enhancement 6]
initiated by Shanghai government in N ovenber 2000 on spot housing

pricesw as analyzed using enpirical data from the Shanghai housing

market The observed stabilizing effect of the pre-sale market on )

ot housing prices was used to predict the possible influence on (GA RCH)
China’ s housing market if the current pre-sale market was

cancelled Results from the generalized autoregressive conditional

H eteroskedastic model indicate that not only made the ot housing 1

prices increased in the long run, but also the price volatility of the

ot housing market increased significantly. Therefore, thepre-sale

housing market should not be eliminated in the short run since the

real estate industry seeks to stability fast-rising housing prices
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